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bear 51r or Madar

We have corsldered your applicstion for recognition of exemption from
Pederal income tax undet section 3501(e)(19) of the Intcrnal Revenue Code.

The informution submitted indicutes that you were orRantzed as an unlocorpo-
rated association in . You werc organized to scrve your eta‘e
and country in peace, atate and nntional emergency as prescribed by the
Governor of the, State of I, nnd suthoriged by Chapter B, Articlr
. of ti B St tuecs of the State of I .

You indierate that you have [l members; BN of whom are preeent or formor
membeTs of the Unbkted Stntes urmed forcer.

Avticle I of BN St»tucs of the State of [ provides rhat
nething 1o this act NN ~hall be construed ag outliort-
z(rg such forcés, or any part thereof to be called, ordercd or {n any oanncr

¢ fted, us such invo the military services of the United Sratcr, but no prraon
shall by reason of his enlistrment or commission in any forces b axempted

from military sevrvice under aay law of the United States.

Section 501(ec) of thc Code describes certeln orpganizations ex:mpt from Federa)
Iincome tax under section 5G)1(a) and reads, in part, as follows:

(19) A post or organization of past or prerunt mexbers of the Armed
Forces of che United States, or an auxiliary uait or socicty of, or o
trusi or foundation for, any sucu post or organizstion- ¥ e

{A) brgnniled ix.

K

the United States or any of its possessions.

~(8) .at least 75 percent of tho nenher' ‘of which are past or =

present members of the Armed Forces of the Uni(ed States and .., . .
substantially all of the othet members of vhich ate individuals -- .
who are cadets or arc spoumes, widdwa, or widovers of past Or o

present meahers of the Atoed !orcec df the United Stltea or of
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* (C) no part of tho n~t earnings of which inures to the benoflt -
of any.privata |hareholdcr or individual.

Bssed on the {nformation, it is hrld that you do ant qualify for tax-exeampt
statusr under saction 501(c)(19) -of the Code. Only pummmE of I cevbers
or Ml percent of your membership are members or former members of the United
States armed forces. The law clearly establishes that the requirement for

exemptioni 1z that at least 75 percent of the -embcro muat be past or preunt
penberg of the United States armed forces.

You are required to tile an anuual income tax rcturn on Form 1120.

1f you agree with these conclusions or do not wish to filc a written protest,

please sign and return Form 5018 ipn the enclceed ge)f-addressed envelope as
soon as possih’ v,

[f'you do not agree with these conclusions, you may, within 30 daye from the
date of this Jetter, file i{n duplicate a brief of the facte, lsw, and argument
that clearly sets forth your position. If you desire an oval discussion of thr
f{saue, please indicate this {v your protest. The enclosed Publication R92
gives instructions for filing a protesc.

1f you do not fi{le a protest wvith this office within 30 days of the date of
thia report or letter, thix proposed determination wil] become final.

1f you have any queetions, please contact the person wihose name and telephone
number are shown in the heading of this letter.

Sincerely,

District Director

Enclosures:
Form 6018
Publication 892




